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US Health Care Spending by Payor Segment

Private health insurance costs soar

Us nztional health expenditure Breakdown of US federal
1960-2007 health expenditure, 2007
2.5 trillion dollars
9.5% Other®
#4.2% Military (zerving)
State
-0 & local 4.5% Veterans
Medicaid
Eederal 24.7% | (Low income
— | families)
1.5
1.0
. Medicare
Private 57.2% | (Elderly 65+)
0.5
(1]
1960 1970 1980 1990 2000 Total $754bn

*includes State Children's Health Insurance Program
Source: US Department of Health and Human Services
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Medicaid Enrollment and Distribution

Enrollment 25 of total total Medicaid 2 of total

millions Medicaid residents residents
us 587 100% 3005 20%
A, 10.5 18% J6.4 29%
MY 9.1 Q% 19.2 27%
T 4.1 7% 239 17 %
FL 3.0 5% 12.0 17 %
IL 2.4 4% 127 19%
P 21 4% 12.2 17 %
oH 21 4% 11.3 19%
M+l 1.8 3% 9.9 13%
54, 1.8 3% a.5 19%
TH 1.5 3% 6.1 25%
M 1.6 3% 9,1 13%
AL 1.4 2% 6.4 22%
M1, 1.2 2% 6.4 19%
subtotal 38.6 66 % 181.1 21%

source: SlateHesthracts.org, fnded by Kaiser Family Foundstion
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Health Care Sectors Within Standard & Poors 500 Index
Market Cap as of 09/30/2009



ATLANTIS RESEARCH SERVICE

Challenges for Health Care, Addendum page 5

Health Care Stocks Included in S&P 500 Index By Sector
Market Cap as of 09/30/2009
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Health Care Stocks Included in S&P 500 Index By Sector, contd
Market Cap as of 09/30/2009
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Health Care Stocks Included in S&P 500 Index By Sector, contd
Market Cap as of 09/30/2009
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Pharmaceutical Fundamental Comparisons
Highlighting Johnson & Johnson

Name Pharm Rev % Change TotalRev % Change % of Sales  Pharm Operating Operating
2008 2008 us/NA % of Total Margin argin
Pharm Total
Abbott Laboratories $16,708 14% £29,528 14% 52% 57% 27.9% 21.6%
Astra Zeneca $£31,601 7% £31,601 7% 47% 100 % 28.9% 28.9%
Bristol-iyers Squibb $17,715 13% 20,597 13% S8% 6% 28.2% 26.6%
Eli Lilly $20,378 9% 20,378 9% 54% 100 % =8,3% =8,3%
GlaxoSmithKline £37,705 -2% $45,051 -1% 44 % 84% 38.1% 35.2%
Johnson & Johnson $24,567 -1% $63,747 4% 51% 39% 29.4% 27.2%
Merck $£19,383 -1% £23,850 -1% 56% 81% 40.2% 42.2%
v artis $26,331 10% £41,459 2% 3% 64% 28.8% 21.6%
Pfizer F44,174 =19 48,296 -0% 42% 01% 21.2% 20.1%

Schering Flough $14,253 40% £18,502 46% 20% 7% 15.5% 14.0%
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Pharmaceutical Generic Conversions 2008 - 2012
By Pharmaceutical Company

Drug Name Company 2008 Revenue ($NIV) % of Total Revenue Indication
Arimidex ATN 51,857 5.9% Breast Cancer
Seroguel el ) 54457 14.1% Schizophrenia
Symbicort AZM 2,004 6.3% Asthma
Crestor AZM 53597 11.4% Chalesteraol
Avapro/Avalide BN 51,290 G5.3% Hypertension
Plavix BIY SE603 27.2% [, Stroke, PAD (Anticoagulant)
Lamictal G5K 51,523 34% Bipolar Disorder, Epilepsy
Imitrex G5K 51,134 Migraine
Advair/Seretide G5k 56,826 Asthma
Avandia GEK 51,328 Type 2 Diabetes
Risperdal JNJ 52,126 ) Schizophrenia
Topamax M) 52,731 4.3% Epilepsy
Levaquin INJ 51,591 2.5% Antibiotic, Anthrax
Zyprexa LLY 55,198 25.5% Schizophrania
Fosamax [MEEK 51,563 G5.5% Postmenopausal Osteoporosis
Cozaar/Hyzaar MEEK 53553 14.9% High Elood Pressure, Diabetas
Singulair [MRE 54,337 15.2% Asthma
Diovan MNYS 58,740 13.8% High Blood Pressure
Zometa MYS 51,382 3.3% Cancer
Lipitor PFE 512,401 25.7% Cholesterol
¥alatan FFE 51,745 3.6% Glaucoma, Ocular Hypertension
Viagra FFE 51,934 4.0% Eractile Dysfunction
FFE 51,214 2.5% Owveractive Bladder

2 FFE 51,007 2.1% Schizophrenia, Bipolar Disorder
Aricept FFE 5482 1.0% Alzheimer's, dementia
Effexor X WYE 53,928 21.2% Depression, Panic Disorder

NOTE: JNJ exposure shown as % of total revenues, while others shown as % of pharmaceutical revenue
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Pharmaceutical Generic Conversions 2008 - 2015 by Year
Source: Medco Health Solutions

Generics Opportunity

$104.7 Billion in Brand Drugs ; Off-Patent Compounding Effect
Off-Patent from 2008-2015 (prorated)

($ in billions) (% in billions) $100.6
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Pharmaceutical Price Performance
12 months to September 2009

Pharmaceutical Price Performance
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Pharmaceutical Price Performance
Sort by Highest to Lowest
September 2008 - Septermber 2009

Schering Plough SGP S53%
Wyeth WYE 32%
BristolMyers-Squibb BRAY 2%
Astra Zeneca AN 2%
Merck MRK 0%
Movartis MY'S 5%
GlaxoSmithkline 55K -09%
Pfizer FFE -10%;
Jobhngon & Johnson W3 -12%
Abbott Laboratories ART -14%

Eli Lilly LLY -25%
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PBM Price Performance
12 months to September 2009

PBM Industry Price Performance
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PBM Price Performance
Sort by Highest to Lowest
September 2003 - September 2009

Medco Health Solutions MHS 23%
CWS Caremark CWS 5%
Express Scripts ESR.X 5%

Cmnicare CICR —22 %
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Managed Care Price Performance
12 months to September 2009

Managed Care Price Performance
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ranaged Care Price Performance
Sort by Highest to Lowest
September 2008 - September 2009

WellPoint WiLF 1%
LnitedHealth Group LIMH Gl
Hurmana HLIM -9%
CIGMA I -17%
Aetna AET -23%
Health Met HNT -35%

Coventry CvH -39%
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Medical Device Price Performance
12 months to September 2009

Medical Devices Price Performance
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Sort by Highest to Lowest
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Intuitive Surgical ISRG 9%

St. Jude Medical 5T1 -10%h
Boston Scientific BSx -14%
Steris STE -19%

Medtonic MOT -27%



